






Updated DEC 08 3-66a 

Instructions for Preparing Schedule D (Form 990) 
Supplemental Financial Statements 

 
 
Schedule D is required for both Temple and Group Tax returns.  
 
Part I:   Organizations Maintaining Donor Advised Funds is not applicable.  (Donor advised funds 
do not include funds that make distributions to a single identified organization (SHC).  In addition, 
donor advised funds require that the donor have advisory privileges regarding distribution and 
investments.) 
 
Part II:  Conservation Easements is probably not applicable for the majority of temples. 
 
Part III:  Organizations Maintaining Collections of Art, Historical Treasures, etc. is probably not 
applicable for the majority of temples. 
 
Part IV:  Trust, Escrow and custodial Arrangements may not be applicable.  (Escrow: Account 
over which you have signature authority and the funds are held for the benefit of another 
individual or organization.  Example: trip deposits) 
 
Part V:  Endowment Funds.  Complete this section because you answered “Yes” to line 10, Part 
IV.   Term endowments (temporarily restricted) are endowment funds that are maintained to 
provide a source of income of either a specified period of time or until a specific event occurs.  
Permanent endowments (permanently restricted) are endowment funds that are maintained to 
provide a permanent source of income, with the stipulation that principal must be invested and 
kept intact in perpetuity, while only the income generated can be used by the organization.  Board 
designated or quasi-endowments (unrestricted) are funds functioning as an endowment that 
are established by the organization itself, either from donor or institutional funds, and that must 
retain the purpose and intent as specified by the donor or source of the original funds.  
 
 Line No.    Comments 
    1a  Beginning balance for all restricted funds. 
         1b  Contributions (include all revenue other than investment earnings or losses) 
    1c  Investment earnings or losses 
    1d  Grants and scholarships should be N/A 
    1e  Other expenditures (include all expenses other than administrative) 
    1f  Administrative expenses 
    1g  End of year balance 
 2a-2c  Provide breakdown of estimated percentages by restricted fund 
     3a  Should be “No” 
     3b  Should be “N/A” 
     4  Describe use of funds in Part XIV .  See examples below.    
  
  
Part VI:  Investments-Land, Building, and Equipment.  Complete this table if you answered “Yes” 
to line 11, Part IV.  Utilize information reported on line 10a & b, Part X.  
 
Part VII:  Investments-Other Securities.  Complete this section if you answered “Yes” to line 11, 
Part IV.  Utilize information reported on line 12, Part X.  (Ex:  100% ownership in Holding Co.) 
 
Part VIII:  Investments-Program Related is not applicable.     



Updated DEC 08 3-66b 

Instructions for Preparing Schedule D (Form 990) 
Supplemental Financial Statements (continued) 

 
 
 
Part IX:  Other Assets.  Complete this section if you answered “Yes” to line 11, Part IV.  Utilize 
information reported on line 15, Part X.   
 
 
Part X:  Other Liabilities.  Complete this section if you answered “Yes” to line 11, Part IV.  Utilize 
information reported on line 25, Part X.  Note:  Your temple is required to provide the text of the 
footnote that reports your liability for uncertain tax positions under Interpretation 48 on Schedule 
D, under Part XIV, Supplemental Information.  A standard footnote would be: “The Imperial 
Council, A.A.O.N.M.S. has obtained exemption from income taxes under Section 501(c)(10) of 
the Internal Revenue Code.  This exemption includes all subordinate Shrine temples.  However, 
certain other revenues such as advertising may be subject to taxation.” 
 
 
Part XI:  Reconciliation of Change in Net Assets.  Complete this section if you answered “Yes” to 
line 12, Part IV. If you answered “No” to line 12, Part IV, but you had unrealized 
gains/(losses) OR prior period adjustments, complete Part XI.   
 
 
Part XII & XIII:  Reconciliation of Change in Net Assets from 990 to Financial Statements.  
Complete these sections if you answered “Yes” to line 12, Part IV.   Note:  If your temple did not 
receive audited financial statements for the reporting year, you are not required to complete these 
sections. Part XII. Combined units’ total revenues can be reported on line 4b (other) with an 
explanation provided in Part XIV. Part XIII Combined units’ total expenses can be reported on line 
4b (other) with an explanation provided on Part XIV. 
 
 
Part XIV:  Record supplemental information as indicated in above sections.   
 
Here are sample comments for Part V, line 4, “Use of endowment funds”: 
Unrestricted: “The Board designated or quasi-endowment is used at management’s discretion to 
run the daily operations of the temple.” 
 
Permanently Restricted:  “The permanent endowment is utilized to pay dues for the benefit of life 
members.”  OR   “The permanent endowment is utilized to provide survivor benefits.” 
 
Temporarily Restricted:  “The term endowment is utilized to provide free hospital transportation to 
and from Shriners Hospitals for the patients and their families.”  OR  “The term endowment is 
utilized for building improvements.” 
 
 
 
 
























